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MARKETING COMMUNICATION

This is a marketing communication. Please refer to the UCITS prospectus and the Key Information
Documents before making any final investment decision.



= Our conviction: Financials, Banks and Insurance companies have solid investment
characteristics with strong regulatory requirements and excess capital according to
current regulation to sail through uncertain times.

KEY POINTS

Benchmark-agnostic 3 dedicated Portfolio
approach to express Inception date: Managers/Analysts
1 3
convictions 10/03/2008 with +15 years’ average
experience
= < 4o
3 years minimum Carries a risk of capital
investment horizon loss and credit risk

INVESTMENT TEAM

= The fund is managed by three experienced financial credit specialists that combine an excellent grasp of
the regulatory and legal environment within an established fixed income team of portfolio managers and
analysts.

¥

Julien de SAUSSURE Benjamine NICKLAUS Miguel RAMINHOS
Lead Portfolio Manager Co-portfolio Manager Portoflio Manager/Analyst

The identity of the managers presented in this document may change during the product’s life. 1. Benchmark: 80% of the ICE BofA Euro Financial index and 20% of the ICE
BofA Contingent Capital (EUR hedged) index. 2.The investment policy of a fund may change over time and therefore its classification under the Sustainable Finance Disclosure
Regulation (SFDR) may change. If you have any doubts about the SFDR classification of a fund, please contact your usual adviser. Article 8: Funds promoting environmental and
social characteristics. EdR SICAV Financial Bonds is a sub-fund of the French SICAV authorised by the AMF and authorised for marketing in Austria, Switzerland, Germany, Spain,
France, United Kingdom, Italy, Luxembourg and Portugal.



WHY INVEST IN FINANCIAL BONDS?
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Capture
the complexity
and subordination
premias

A strengthening of Financials are among
financials’ the best ESG®-rated

balance sheets sectors

The evolution of regulations thanks to solid
With a focus on enacted after 20084 fundamentals and
extracting the superior has led to a significant supportive technicals
yield of financial credit improvement in monitoring
with a contained risk the risks associated with
exposure investments in financials

WHAT IS THE FUND’S INVESTMENT STRATEGY?

Access to complexity & subordination premia® of Banks and Insurance Companies in countries with a strong
and healthy financial system.

The fund invests across the entire capital structure of European financial issuers using the full spectrum of
available instruments from Senior® bonds to the most junior, Contingent Convertibles (Cocos). Insurance
subordinated’ debt is also used as a key diversification play.

The fund caps its investment in Contingent Convertibles to maximum 50% to keep a balanced approach
combining return generation and risk management.

WHAT IS THE FUND’S INVESTMENT UNIVERSE?

The fund can invest globally but has historically focused on European financial issues denominated in EUR,
USD and GBP, with no rating constraints and covering any subordination rank. The fund does not intend to
hold equities, preference shares® and corporate hybrids®.

This core investment universe includes, by subordination rank, Senior, Tier 1, Tier 2 and Contingent Converti-
bles of Financials. This universe is sufficiently deep and stable to allow the team to remain highly selective in
the portfolio’s construction and management over time.

3. The complexity and subordination premium refers to the extra return that investors can earn to compensate for the risks associated with investing in financial debt. 4. The 2008
financial crisis forced financial authorities and regulators to take strict measures to strengthen the balance sheets of financial institutions and their solvency. This new regulatory
environment has led to the emergence of new capital instruments and an improvement in the quality of issuers. 5. Environmental, Social, Governance. 6. Senior debt is priority debt
that benefits from specific guarantees allowing it to be repaid with priority over other debt (called “subordinated” debt). 7. Subordinated debt has the particular characteristic of being
repaid after the other creditors of this debt have been repaid. Subordinated debt is a financial instrument with a high level of risk. 8. Preference shares are a class of securities that offer
specific prerogatives such as voting rights or enhanced dividends. 9. Hybrid bonds include perpetual debt or debt with the potential to be converted into a new bond at a later date.



MAIN INVESTMENT RISKS

The risk indicator rates this fund on a scale of 1to 7.
This indicator is used to assess the level of risk of this
product in comparison to other funds and a category 1
rating does not mean that the investment is risk free. In
addition, it indicates the likelihood that this product will
incur losses in the event of market movements or our
inability to pay you.

This indicator assumes that you hold the product until
the end of the recommended holding period of this
fund. The actual risk may be very different if you choose
to exit before the end of the recommended holding
period of this Fund.

The risks described below are not exhaustive.

Risk of capital loss: The UCITS does not guarantee or
protect the capital invested; investors may therefore not
get back the full amount of their initial capital invested
even if they hold their units for the recommended in-
vestment period.

Credit risk linked to investments in speculative
securities: The UCITS may invest in issues from coun-
tries or companies rated, at the time of purchase, as
“non-investment grade” by a rating agency (rating of
less than BBB- according to Standard & Poor’s or any
other equivalent rating assigned by an independent
agency that has an equivalent internal rating issued by
the Management Company) or which are considered
equivalent by the Management Company. These issues
are securities deemed speculative and present a higher
risk of issuer default. This UCITS should be considered

FUND CHARACTERISTICS*

RISK INDICATOR:( 12|34 |5|6|7|

partly speculative and aimed specifically at investors
who are aware of the risks inherent in investing in these
securities. Thus, the use of “high yield” securities (spe-
culative securities presenting a greater risk of issuer
default) may result in a greater risk of falling NAV.
Risks related to contingent convertible bonds (Co-
cos): Cocos are subordinated debt securities issued
by credit institutions or insurance or reinsurance com-
panies, eligible in their regulatory capital and which
have the specificity of being convertible into shares, or
whose nominal value can be reduced (a so-called “write
down” mechanism) in the event of the occurrence of a
“trigger”, previously defined in the prospectus. A Coco
includes an option to convert into shares at the issuer’s
initiative in the event of a deterioration of its financial
situation. In addition to the credit and interest rate risk
inherent in the bonds, the activation of the conversion
option may result in a decrease in the value of the Coco
above that of the issuer’s other conventional bonds.
Depending on the terms of the relevant Coco, certain
triggering events may result in a permanent write-down
to zero of the principal investment and/or accrued inte-
rest or a conversion of the bond into equity.

Interest rate risk: By holding debt securities and money
market instruments, funds are exposed to changes in
interest rates. This risk is defined as a rise on interest
rates causes a decline in bonds valuation and therefore
a fall in of the fund’s NAV.

Investment Objective: to outperform its benchmark, 80% ICE BofA Euro Financial + 20% ICE BofA Contingent Capital Index Hedged EUR, over the recommended investment period through

a diversified portfolio exposed to bonds issued primarily by international financial institutions.

1share /| Share: € 500 000
Management fees: A Share: 1.15% max. /
| Share: 0.55% max.

Variable management fees: 20% of
performance in excess of the benchmark
Redemption charges: None

Fund Currency: EUR

Inception date: 10/03/2008

ISIN Codes: A Share: FR0011034495 /

| share: FR0010584474

Subscription fees: Maximum 1%
Minimum initial subscription: A Share:

Benchmark: 80% ICE BofA Euro Financial
+20% ICE BofA Contingent Capital Index

* Shares described herein are the main
euro-denominated shares. The fund also

Hedged EUR has shares in USD, CHF, GBP. Please ask you
Recommended investment horizon: sales contact for any further information.
>3 years

February 2023. This document is issued by Edmond de Rothschild Asset Management (France). This document is not legally binding. It is intended solely for information purposes.
Any reproduction or use of all or part of its content is strictly prohibited without the authorisation of the Edmond de Rothschild Group. The information provided in this document
shall not be construed as an offer or a solicitation to enter into a transaction in a jurisdiction in which said offer or solicitation would be illegal, or in which the person at the origin of
this offer or solicitation is not authorised to act. This document does not constitute, nor shall it be interpreted as, investment, tax or legal advice or a recommendation to buy, sell
or hold an investment. The Edmond de Rothschild Group may not be held liable for any investment or divestment decision made on the basis of the information contained in this
document. This document has not been reviewed or approved by a regulator in any jurisdiction. The regulations on how an investment vehicle may be marketed vary by country.
The UCls presented herein may not be authorised for marketing in your country of residence. If you have the slightest doubt regarding your ability to subscribe to this UCI, we rec-
ommend that you speak to your usual advisor. The figures, comments, forecasts and other elements contained in this presentation reflect the views of the Edmond de Rothschild
Group concerning the markets, their trends and regulations, in light of its expertise, the economic context and the information currently available. They may no longer be relevant at
the time the investor reads them. As a result, the Edmond de Rothschild Group cannot be held liable for the quality or accuracy of information and economic data coming from third
parties. name of the asset management entities (including branches and subsidiaries) of the Edmond de Rothschild Group. Every investment carries specific risks. Investors should
therefore ensure the suitability of any investment with respect to their personal circumstances, and when necessary seek independent advice. Furthermore, investors are advised to
read the key information documents (KID) and/or any other document required under local laws that is
provided before subscription and available in French and English on the website www.edmond-de-roth-
schild.com under “Fund Center” or upon simple request free of charge. A summary of investors’ rights in
French and English is available at the following link: https://www.edmond-de-rothschild.com/SiteCol-
lectionDocuments/LegalWebPartSiteDocument/France/ documents-reglementaires/EdRAM-France/
EDRAM-FR-Principaux-droits-des-investisseurs.pdf . Edmond de Rothschild Asset Management (France)
may decide to cease marketing this Fund in accordance with Article 93a of Directive 2009/65/EC and
Article 32a of Directive 2011/61/EU. Edmond de Rothschild Asset Management» or <EdRAM» is the trade
name of the asset management entities of the Edmond de Rothschild Group. Edmond de Rothschild SICAV
Financial Bonds is registered under CNMV number 1801. Source of information: unless otherwise indicat-
ed, the sources used in this document are those of the Edmond de Rothschild Group. Copyright Edmond
de Rothschild. All rights reserved.
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